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Adopted and Filed Emergency

Pursuant to the authority of Iowa Code section 249A.4 and 2011 Iowa Acts, House File 649, section
35, subsections 4(a) and 4(b), the Department of Human Services amends Chapter 79, “Other Policies
Relating to Providers ofMedical and Remedial Care,” and Chapter 92, “IowaCare,” Iowa Administrative
Code.

These amendments modify the rule on calculation of the maximum Medicaid disproportionate
share hospital (DSH) payment to Broadlawns Medical Center. The limit on DSH payments is the
amount remaining from the appropriation after service claims have been paid. The appropriation for
IowaCare payment to Broadlawns for state fiscal year 2012 increased from $51 million to $65 million.
The amendment in Item 1 refers to the formula for calculating the limit rather than citing the actual
dollar amount of the appropriation. This change will eliminate the need to amend the rule for every
appropriation cycle.

The amendments also reflect the creation of a funding pool to allow Broadlawns to be reimbursed
up to $4 million for outpatient prescription drugs and podiatry services provided to IowaCare members.
For state fiscal year 2012, Broadlawns increased the amount transferred to Polk County property tax
funds by $4 million. Broadlawns had previously used this amount to provide those noncovered services
to IowaCare members residing in Polk County. Due to the increased transfer, those funds are no longer
available for providing services. Therefore, the General Assembly appropriated $4 million from the
maximum $65 million IowaCare funding for Broadlawns to allow the hospital to continue providing
these services to IowaCare members. The state plan amendment reflecting this change was approved
effective November 1, 2011.

The Council on Human Services adopted these amendments on January 11, 2012.
In compliance with Iowa Code section 17A.4(3), the Department finds that notice and public

participation are unnecessary because these amendments merely implement the specific changes
enacted in appropriations legislation.

The Department finds that these amendments confer a benefit by supplementing the funding available
for IowaCare services in Polk County. Therefore, these amendments are filed pursuant to Iowa Code
section 17A.5(2)“b”(2), and the normal effective date of these amendments is waived.

These amendments do not provide for waivers in specified situations because they benefit those
affected. Requests for the waiver of any rule may be submitted under the Department’s general rule on
exceptions at 441—1.8(17A,217).

After analysis and review of this rule making, no impact on jobs has been found.
These amendments are intended to implement Iowa Code chapter 249J and 2011 Iowa Acts, House

File 649, section 35, subsections 4(a) and 4(b).
These amendments became effective on January 19, 2012.
The following amendments are adopted.
ITEM 1. Amend subparagraph 79.1(5)“v”(3) as follows:
(3) Final disproportionate share adjustment. The department’s total year-end disproportionate

share obligations to a qualifying hospital will be calculated following completion of the desk review
or audit of CMS 2552-96, Hospital and Healthcare Complex Cost Report. The department’s total
year-end disproportionate share obligation shall not exceed the difference between $51 million and the
actual IowaCare expansion population claims submitted and paid by the Iowa Medicaid enterprise. the
following:

1. The annual amount appropriated to the IowaCare account for distribution to publicly owned
acute care teaching hospitals located in a county with a population over 350,000; and

2. The actual IowaCare expansion population claims submitted and paid by the Iowa Medicaid
enterprise to qualifying hospitals.
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ITEM 2. Adopt the following new subrule 92.8(9):
92.8(9) Outpatient prescription drugs and podiatry services provided by Broadlawns Medical

Center. Effective November 1, 2011, Broadlawns Medical Center shall be reimbursed for outpatient
prescription drugs and podiatry services provided to members of the expansion population. Payment is
limited to the amount of funds appropriated for this purpose.
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